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Introduction 

1. The Committee of the Protocol Regarding Certain Milk Powders held its sixth 

session on 19 June 1981. 

Adoption of the agenda 

2. The Committee adopted the following agenda: 

1. Adoption of the report on the fifth session 

2. Information required by the Committee: 

(a) Replies to Questionnaire 1 

(b) Summary tables 

(c) Other information 

3. (a) Review of the market situation for products covered by the Protocol 

(b) Discussion concerning consumption of skimmed milk powder 

4. Other business. 

Adoption of the report on the fifth session 

3. The Committee adopted the report on its fifth session with an amendment to a 

'%' statement by the representative of New Zealand. The report will be circulated as 

document DPC/P/8. 
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Information required by the Committee 

(a) Replies to Questionnaire 1 

4. The Committee reviewed the replies to ©questionnaire 1 and requested 

members which had not yet communicated information for the first quarter of 

1981 to do so without delay. In addition, it was pointed out that the replies 

to Questionnaire 1 relating to the second quarter of 1981 should reach the 

secretariat not later than 15 September 1981. 

(b) Summary tables 

5. The Committee had before it a document containing revised summary 

tables (0PC/P/W/1/Rev.5) prepared in accordance with Rule 28 of the Rules of 

Procedure and incorporating the data provided in Table A of Questionnaire 1. 

The Committee took note of the document. 

<c) Other information 

6. The Committee was informed of the results of the meeting of experts held 

on 17 June 1981 to examine in particular the adequacy of the questionnaires 

concerning the various products. It noted in particular that stress had been 

laid on the importance of being able to have the most precise and complete 

possible data concerning stocks. It also noted that in Table A, under "Total 

exports", mention should be made of the quantities furnished as food aid. It 

further noted that the exchange rate used in reporting the value of imports 

and exports as well as prices in international trade should be indicated. 

The model of Questionnaire 1 would be circulated in the three working languages 

as document DPC/P/W/3. 

Review of the market situation for products covered by the Protocol 

Discussion concerning consumption of skimmed milk powder 

(a) Current market situation and outlook 

7. The representative of New Zealand said that the market for skimmed milk 

powder remained firm and supply was tight, with low stocks in most exporting 

countries. As for butter, there were high surplus stocks in the United States. 
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Prefixation of export subsidies were not, however, currently as great a prob

lem as with butter and anhydrous «ilk fat. The current EEC export price was 

weakening in response to the strengthening of the US dallar. For major con

tinuing trade. New Zealand current export price for skimmed milk powder was 

around US$1,060 per metric ton f.a.s. For whole milk powder, international 

trade was continuing to grow. There was some uncertainty in a major import 

market, Venezuela, where domestic import policy changes had held up trade. 

As for skimmed milk powder, currency changes were tending to weaken EEC 

export prices. New Zealand pricing had continued around US$1,450 per ton 

f.a.s. New Zealand's production of skimmed and whole milk powder in the 

first half of 1981 could be expected not to vary significantly from the 

levels of the first half of 1980. 

8. The representative of the European Economic Community estimated that 

skimmed milk powder production for the first eighteen weeks of 1981 had 

risen by 4.2 per cent over the corresponding period of 1980. Skimmed milk 

powder production for 1981 as a whole was expected to increase by possibly 

2.5 to 3 per cent over 1980. There were indications, however, that skimmed 

milk powder exports in 1981 would not reach the record levels of the previous 

two years. In the view of his delegation, the prices prevailing on the world 

market were clearly too high for use of skimmed milk powder for animal feed. 

The skimmed milk powder being exported at present was used mainly for direct 

consumption and for reconstitution. Community stocks of skimmed milk powder 

currently amounted to some 220,000 tons and were still at relatively low 

levels. Offer prices of skimmed milk powder were around US$1,040 per ton f.o.b. 
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As to whole milk powder, he estimated that exports, which had expanded rapidly 

between 1978 and 1980, would continue to rise in 1981. On the other hand, 

exports of condensed milk, which had increased in 1980, might show a decrease 

in 1981. Offer prices of whole milk powder were around US$1,420 per ton 

f.o.b. He observed that, at current prices, demand for skimmed anr* whole 

milk powder continued strong. 

9. The representative of Australia said that production of skimmed milk 

powder was expected to reach 64,000 tons for the 1980/81 season. Production 

of butter milk powder might increase in the 1980/81 season to reach 6,000 tons. 

This increase was the result of the recent increases in butter production to 

ensure supplies for the domestic market. Export prices of skimmed milk powder 

were of the order of US$1,060 per metric ton f.o.b. It was expected that 

exports of skimmed milk powder and butter milk powder in the 1980/81 season 

would reach some 18,000 tons. With respect to whole milk powder, he said 

that the market remained firm. Export prices of whole milk powder were around 

US$1,450 per metric ton f.o.b. Production and exports of whole milk powder in 

1980/81 were expected to be in the vicinity of 70,000 tons and 54,000 tons 

respectively. 

10. The representative of the United States said that production of skimmed 

milk powder during January-April 1981 had increased by 18 per cent in relation 

to the corresponding period in 1980» Stocks of skimmed milk powder had 

increased sharply in the course of 1980, reaching 267,000 tons at the end of 

the year, and had continued to develop in early 1981, to a level of 

287,000 tons at 31 March 1981. 

(b) Discussion concerning consumption of skimmed milk powder 

11. As agreed at its March session, the Committee proceeded to hold a 

discussion on the consumption of skimmed milk powder. 
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12. The representat ive of the European Economic Community sa id wi th regard 

to disposal of skimmed milk powder t h a t , as i n the case of b u t t e r , the 

Community gave absolute p r i o r i t y t o measures on the i n te rna l market i n sp i te 

of the fact that they were more cost ly than export refunds. He l i s t e d the 

main actions which had been taken t o promote the consumption of skimmed milk 

powder. Direct a id fo r skimmed milk powder to be used i n the feeding of 

calves amounted to ECU 56 per 100 kgs . , or 42 per cent of the market p r i c e . 

The quant i t ies of skimmed milk powder used fo r processing i n t o milk feeding-

s tu f f s were of the order of 1.25 to 1.30 m i l l i o n tons , or more than 

60 per cent of the Community's production of skimmed milk powder. Aid was 

also granted fo r l i q u i d skimmed milk to be used i n animal feed. The subsidy 

paid fo r l i q u i d skimmed milk to be used i n the feeding of calves amounted to 

ECU 5,7 per 100 kgs. and the subsidy granted fo r l i q u i d skimmed milk t o be 

used i n the feeding of pigs amounted to ECU 7.5 per 100 kgs. The subsidies 

granted f o r l i q u i d skimmed milk to promote i t s use i n the animal feed sector 

were of the order o f 52 t o 70 per cent of the pr ice of l i q u i d skimmed m i l k . 

Those subsidies appl ied t o quant i t ies of 4.5 to 5 m i l l i o n tons of l i q u i d 

skimmed m i l k , i . e . the equivalent of approximately 400,000 tons of skimmed 

milk powder. Aid f o r the processing of l i q u i d skimmed milk i n to casein 

cur rent ly amounted to ECU 5.2 per 100 kgs . , which represented about 

45 per cent of the product 's va lue. That subsidy appl ied to quant i t ies of 

approximately 4 m i l l i o n tons of l i q u i d skimmed m i l k , i . e . the equivalent of 

some 370,000 tons of skimmed milk powder. In add i t ion t o those permanent 

measures to promote disposal of skimmed milk powder, specia l measures i n the 

"pigs and pou l t r y " compound-feeds sector could be taken, i f the s i t ua t i on of 

stocks so requi red. Thus, during the three years between 1977 and 1979, 

special measures had been taken f o r sales of skimmed milk powder at g reat ly 

reduced pr ices in the sector of compound feeds fo r pigs and p o u l t r y , such a id 

having sometimes exceeded 80 per cent of the product 's p r i c e . Through those 



Spec(81)33 
Page 6 

measures, the Community had succeeded i n disposing of almost a l l the stocks 

overhanging the market so as t o a r r i ve at a s ta te of balance. Present stocks 

of skimmed milk powder, which were around 220,000 tons , could not be regarded 

as surp lus. 

13. The Committee noted that a number of pa r t i c ipan ts had not furnished 

informat ion concerning measures taken to promote the consumption of skimmed 

milk powder. Consequently, i t decided t o continue the discussion at the next 

session. 

Other business 

Adoption of the report to the Council 

14. In accordance wi th the terms of A r t i c l e V I I , paragraph 2(a) of the 

Arrangement and Rule 22 of the Rules of Procedure, the Committee adopted the 

report i t must make to the Counci l . The repor t , covering the work of i t s 

s i x t h sess ion, would be c i rcu la ted as document DPC/P/7. 

Date of the next session 

15. Under the provisional calendar of meetings, the next sessions of the 

Committees and the Council were to be held from 21 to 23 September 1981 and 

on 24 and 25 September 1981, respectively. It was proposed that all of those 

sessions should be postponed by one week. Accordingly, the Committees would 

meet from 28 to 30 September 1981 and the Council on 1 and 2 October 1981, 

subject to consultations with the delegations and confirmation by the 

secretariat. Under the new calendar, the Committee of the Protocol Regarding 

Certain Milk Powder would hold its next session on 29 September 1981, subject 

to confirmation by the secretariat. 
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ANNEX/ANNEXE/ANEXO 

LIST OF REPRESENTATIVES - LISTE DES REPRESENTANTS 
LISTA DÉ REPRESENTEES 

Chairman; 
Prési dent : 
Présidente: 

Mrs. F. Hubert (Secretariat) 

PARTICIPANTS 
PARTICIPANTES 

ARGENTINA 

Représentante 

AUSTRALIA 

Representative 

AUSTRIA 

Representative 

BULGARIE 

(Liste non reçue) 

COMMUNAUTES EUROPEENNES 

COMMISSION 

Représentants 

Sr. Alberto Dumont 
Secretario (Asuntos Economicos), 
Mision Permanente ante La Oficina de 
Las Naciones Unidas en Ginebra 

Mr. Ross Petersen 
Second Secretary (Commercial)/ 
Permanent Mission to the Office of 
the United Nations at Geneva 

Mr. Walter Kucera 
Federal Chamber of Agriculture 

M. Vittorio Allocco 
Conseiller agricole, 
Délégation permanente à Genève 

M. H. De Baére 
Administrateur principal. 
Direction générale de l'Agriculture 

Secretary: Mr. L. Apalaci, CVIR, Tel. Ext. 2125 
Conference Officer: Miss S. Niklaus, CWR, Tel. Ext. 2350 
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COMMUNAUTES EUROPEENNES ( s u i t e ) 

PAYS-BAS 

ROYAUME-UNI DE 
GRANDE-BRETAGNE 
ET DE L'IRLANDE 
DU NORD 

BELGIQUE 

DANEMARK 

ALLEMAGNE,. REPUBLIQUE 
FEDERALE 

GRECE 

M. J . C . Logger 
Minis tère de L 'Agr icu l tu re 

M. M. Hoogesteger 
Min is tère de L 'Agr icu l tu re 

Mr. L.C. M i t che l l 
Senior Executive O f f i c e r , 
M in i s t r y o f A g r i c u l t u r e , Fisher ies 
and Food 

Mr. R. Gwen 
Second Secretary, 
Permanent Mission to the Office of 
the United Nations at Geneva 

M. H. van Houtte 
Ministre-Consei H e r , 
Représentant permanent ad jo in t auprès 
de l ' O f f i c e des Nations Unies à Genève 

M, Herman Hooyberghs 
Ingénieur agronome, 
Min is tère de L 'Agr icu l tu re 

M. Viggo Plougmann 
Chef de Sect ion , 
Min is tère de L 'Agr icu l tu re 

M. R. P f e i f f e r 
Min is tère fédéra l de L 'A l imenta t ion , 
de l ' A g r i c u l t u r e et des Forêts 

M. A. Schraidt-volkmar 
Min is tère fédéra l de L 'A l imenta t ion , 
de L 'Agr icu l tu re et des Forêts 

M. Norbert Kampmann 
Mission permanente auprès de l ' O f f i c e 
des Nations Unies à Genève 

M. A. Liontas 
Ministre Conseiller (Affaires 
économiques). 
Mission permanente auprès de L'Office 
des Nations Unies à Genève 
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FRANCE 

IRLANDE 

ITALIE 

LUXEMBOURG 

CONSEIL DE MINISTRES 

Secrétariat général 

FINLAND 

Representatives 

HUNGARY 

Représentât i ves 

M. M. Leflon 
Attaché commercial, 
Représentation permanente auprès 
du GATT 

Mr. R. Long 
First Secretary, 
Permanent Mission to the Office of 
the United Nations at Geneva 

M. R. T r i o l i 
Directeur généra l , 
Mission permanente auprès de l ' O f f i c e 
des Nations Unies à Genève 

M. Jean-Louis Wolzfeld 
Représentant permanent ad jo in t auprès 
de l ' O f f i c e des Nations Unies à Genève 

M. A. Seguso 
Administrateur p r i n c i p a l 

Mr. Matt i Pu l l inen 
F i r s t Secretary, 
Permanent Mission to the Of f i ce 
of the United Nations at Geneva 

Mr. J . Siren 
Special Adv iser , 
M in i s t r y o f Ag r i cu l tu re and Forestry 

Ms. A. Ivanka 
Second Secretary, 
Permanent Mission to the Office 
of the United Nations at Geneva 

Mr. L. Balogh 
Head of Sect ion, 
Min is t ry f o r Foreign Trade 

Mr. I . Regôczy 
Chief of Sect ion, 
M in is t ry of Foreign Trade 
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JAPAN 

Representatives 

NEW ZEALAND 

Representative 

NORWAY 

Representative 

ROUMANIE 

Représentants 

Mr. M. Iwaraura 
F i r s t Secretary, 
Permanent Mission to the Of f i ce of the 
United Nations at Geneva 

Mr. 0. Nozaki 
First Secretary, 
Permanent Mission to the Office of the 
United Nations at Geneva 

Mr. J. Yeabsley 
Counsel Lor (Economic), 
Permanent Mission to the Office of the 
United Nations at Geneva 

Mr. S. Kvakkestad 
Counsel Lor, 
Ministry of Agriculture 

M. L. Paunescu 
Représentant résident auprès du GATT 

M. G. Dumitru 
Conseiller, 
Ministère de l 'Agr icul ture et de 
l ' Indust r ie alimentaire 

• 

Mme A. Motiu 
Conseiller, 
"PRODEXPORT" 
extérieur 

- Entreprise de Commerce 

SOUTH AFRICA 

Representatives Mr. G.M.L. Lowry 
Minister (Economie), 
Permanent Mission to the Office of the 
United Nations at Geneva 

Mr. H. Steynberg 
Counsellor (Agricultural Economies), 
Mission to the European Communities in 
Brussels 
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SUISSE 

Représentants 

SWEDEN 

Representatives 

UNITED STATES 

Representative 

URUGUAY 

Représentante 

M. Michel Sesson 
Chef de Section, 
Office fédéral des 
extérieures 

affairs économiques 

M. G.A. Stûnzi 
Adjoint scientifique, 
Office fédéral des affaires économiques 
extérieures 

Mr. H. Ander 
First Secretary, 
Permanent Mission to the Office of the 
United Nations at Geneva 

Mr. B. Nilsson 
Deputy of Section, 
National Agricultural Marketing Board 

Mr. Anthony Cruit 
Agricultual Counsellor, 
Office of the Trade Representative 

Sr. A. Moerzinger 
Primer Secretario, 
Misiôn Permanente ante la Oficina de 
las Naciones Unidas en Ginebra 



Spec(81)33 
Page 12 

OBSERVERS/OBSERVATEURS/OBSERVADORES 

BRAZIL 

Representative 

CANADA 

Representative 

EGYPT 

Representative 

Ms. Maria Da Graça Nunes Carrion 
Second Secretary, 
Permanent Mission to the Of f ice of the 
United Nations at Geneva 

Mr. Phi Lip Douglas 
F i r s t Secretary, 
Permanent Mission to the Of f ice of the 
United Nations at Geneva 

Mr. Samir Abde l -Gal i l 
Counsellor (Commercial and Economic 
A f f a i r s ) , 
Permanent Mission to the Office of the 
United Nations at Geneva 

ESPANA 

Représentantes 

TURQUIE 

Représentant 

Sr. Miguel Angel Diaz Mier 
Consejero Comercial, 
Mision Permanente ante la Oficina de 
las Naciones Uni das en Ginebra 

Sr. Jose Ramon Prieto Herrero 
Consejero agrario, 
Mision Permanente ante la Oficina de 
las Naciones Unidas en Ginebra 

M. R. Erk 
Consei H e r , 
Mission permanente auprès de l ' O f f i c e 
des Nations Unies à Genève 


